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Daily Market Outlook
BoJ Must Deliver

e BoJ Must Deliver: A September BoJ hike is increasingly priced in and
may be the minimum needed to prevent another surge in USDJPY.

e NZD Hit by Dovish Hike: The RBNZ’s dovish hike weighed on NZD as
policymakers signaled a shallower tightening path than markets
expected. However, upside inflation risks remain on the radar,
reinforcing a medium-term bearish outlook for AUDNZD.

e Asian FX traded mixed with some relief as Brent, USD, US Treasury
yields eased from intra-session highs. Focus on Waller’s comments
today and Friday’s US payrolls for cues if the relief can extend.

e CNH remained relatively resilient amid softer USD and somewhat
firmer domestic activity data. Fixing patterns continues to point to
measured pace of appreciation.

e CAD Caught Between: CAD gained support from the BoC’s hawkish
hold, but Canada’s outlook remains clouded by rising US trade
tensions. With growth risks from tariffs offsetting inflation
pressures, we remain cautious on CAD versus commodity peers such
as AUD.

e BNM policy decision in focus today as we also watch for any shift
in tone. Near term, MYR may still trade under pressure if global
yields remain elevated, but we see scope for MYR to retain relative
resilience within Asian FX.

BoJ Must Deliver: The USD weakened modestly overnight, with G10 FX
performance driven mainly by a stronger JPY and CAD rather than a
broad-based risk-off move. Expectations for further Bol tightening
continued to build, prompting another twist flattening in the JGB yield
curve.

BoJ Governor Ueda signalled that a September rate hike remains under
active consideration, while hawkish board member Takata suggested
the central bank may need to tighten sooner and potentially more
aggressively, including the possibility of a 50bp move.

We now expect the BolJ to raise rates by 25bp to 1.25% on 18
September. In our view, a September hike is the minimum needed to
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keep USDJPY stable. A decision to stay on hold could see the pair move
back above 160 and potentially test new cycle highs.

Adding to the pressure, US Treasury Secretary Bessent called on Japan
to move away from reflationary policies, citing JPY undervaluation and
rising inflation risks. His comments have reinforced expectations that
Japan will grant greater independence to the BoJ and accelerate the
pace of rate normalisation.

CAD Caught Between: CAD firmed modestly after the Bank of Canada
delivered a hawkish hold, keeping its policy rate unchanged at 2.25%.
Governor Macklem warned that persistently high energy prices could
lead to broader inflation spillovers, although he downplayed the
inflationary impact of higher tariffs.

Despite the near-term support, we remain cautious on CAD relative to
other G10 commaodity currencies such as AUD. Policymakers continue
to balance renewed downside risks to growth from US tariffs against
upside risks to inflation. Adding to the uncertainty, the recent
escalation in US-Canada trade tensions has further clouded Canada's
economic outlook for 2H26.

NZD Hit by Dovish Hike: NZD came under pressure after the RBNZ
delivered a dovish hike. The central bank raised the cash rate by 25bp
to 2.75%, in line with expectations, but its guidance struck a cautious
tone and suggested a shallower path for future rate increases than
markets had priced in.

While the policy decision disappointed hawkish expectations, the RBNZ
is likely to remain highly sensitive to any upside data surprises. Most
MPC members continue to see inflation risks skewed to the upside,
which should help underpin NZD against its regional peers.

Despite the gains in AUDNZD overnight, we continue to expect relative
domestic fundamentals to favour NZD over AUD, keeping downward
pressure on AUDNZD over the medium term.

Asian FX. Mixed play. Asian FX traded mixed, though some late relief
emerged as the USD and US Treasury yields eased from earlier highs.
KRW and SGD recovered some ground, CNH remained relatively
resilient, while INR was broadly steady on RBI support. The USD
pullback was led by the sharp JPY rebound, before softer US labour data
added to the move. Near term, USD upside risk remains, with Fed hike
expectations remaining firm unless incoming US data surprises to the
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downside. Attention now turns to Fed Waller later tonight ahead of
Friday’s payrolls.

USDCNH. Heavy near recent lows. CNH remained relatively resilient.
Domestic activity data were somewhat firmer, with the private
manufacturing PMI rising to 51.5 in August on stronger new orders and
exports, although the official PMI remained in contraction territory at
49.8. At the G20, PBoC Governor Pan said China does not deliberately
pursue a trade surplus and reiterated efforts to expand domestic
demand, against a backdrop of greater scrutiny over global trade
imbalances. On FX, the PBoC continues to lean against a faster pace of
RMB appreciation, with the daily fixing still set weaker than market
expectations. We retain a mild appreciation bias on RMB, but expect
pace of gains to remain measured, with broader USD direction still an
important driver.

USDCNH was last at 6.7190 levels. Daily momentum is flat while RSI
slipped. 2-way trade still likely for now. Support at 6.70 levels.
Resistance at 6.7340 (21 DMA), 6.76 (50 DMA).

MYR. BNM today. USDMYR drifted higher overnight amid firmer USD,
US Treasury yield and softer sentiment. BNM decision in focus today —
likely to stay on hold given resilient growth and contained inflation. We
watch if the tone shifts. Near term, MYR may still trade under pressure
if global yields remain elevated, but we see scope for MYR to retain
relative resilience within Asian FX. A softer USD or renewed foreign
inflows would likely be needed for USDMYR to resume its move lower.
USDMVYR last seen at 4.0465 levels. Bearish momentum on daily chart
faded while RSI rose. Rebound risks played out. Resistance at 4.05,
4.0610 levels (38.2% fibo retracement of May low to Jun high). Support
at 4.0320 (100, 200 DMAs, 50% fibo).
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Technical Levels Table

-m USDJPY | GBPUSD | USDCHF | AUDUSD | NZDUSD | USDCAD | XAUUSD | USDSGD Ww

Resistance 2 1.1631 161.28 1.3537 08177 0.7210 0.5947 1.3977 4469 1.2762  62.80 95.07

Spot 1.1589 158.85 13485 08126 0.7168 0.5856 1.3837 1.2712 62.56 94.98

Support 2 1.1545  156.94  1.3449 0.808%  0.7100 0.5755  1.3767 4239 1.2672 62.32 94.79

Bollinger Band

Bolinger Lower 1.1499 15812 13439 0.7979 0.7032 0.5827 1.3771 4239 1.2664 60.65 94.92

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part fo any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of fopics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity,
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MIFIR") (together referred to as “"MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MIFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privleged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available fo BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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